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SUBJECT: CAP FOR SOYBEANS 

REF: EC BRUSSELS 5473 

1. SUMMARY: FOLLOWING THE EC COMMISSION STATEMENT IN THE 
24-25 SEPTEMBER EC COUNCIL MEETING (AGMIN), THAT PROPOSALS 
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AIMING AT AN IMPROVEMENT OF THE COMMUNITY'S PROTEIN SUPPLY 
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WILL BE SUBMITTED TO THE COUNCIL AS SOON AS POSSIBLE, WE HAVE 
CHECKED FURTHER WITH OUR CONTACTS ON THIS SUBJECT. SOURCES 
CLOSE TO COMMISSIONER LARDINOIS HEDGED ON WHETHER SUCH A 
REGULATION WILL NOW BE PREPARED. IT APPEARS THAT AT LEAST 
LARDINOIS WISHES TO HAVE SOME LEEWAY BEFORE COMMITTING HIMSELF 
TO SUBMIT PROPOSALS FOR A CAP FOR SOYBEANS TO THE COUNCIL. 

END SUMMARY. 

2. THE PRESS RELEASE ON THE SEPTEMBER 24 COUNCIL MEETING 
(AGMIN) STATED INTER ALIA THAT "THE COUNCIL TOOK NOTE, WITH 
SATISFACTION, OF A STATEMENT BY THE COMMISSION TO THE EFFECT 
THAT PROPOSALS DESIGNED TO IMPROVE COMMUNITY PROTEIN SUPPLIES 
WOULD BE SUBMITTED TO THE COUNCIL AS SOON AS POSSIBLE." 

3. WE HAVE NOW LEARNED THAT LARDINOIS MADE A STATEMENT TO 
THIS EFFECT UPON THE RENEWED DEMAND BY THE FRENCH MINISTER OF 
AGRICULTURE CHIRAC FOR PROPOSALS FOR CAP REGULATIONS FOR 
SOYBEANS, FODDER BEANS AND OTHER PROTEIN FEEDS. WE WERE ALSO 
TOLD THAT THE UK MINISTER OF AGRICULTURE GODBER WELCOMED 
LARDINOIS' STATEMENT, LIMITING HIMSELF HOWEVER TO SAYING THAT 
HE IS "CONTENT TO NOTE THAT THE COMMISSION IS STUDYING THE 
PROTEIN PROBLEM." 

4. A WELL-INFORMED COMMISSION SOURCE TOLD US IMMEDIATELY 
AFTER THE COUNCIL MEETING THAT LARDINOIS" STATEMENT MEANS 
THAT THE COMMISSION WILL NOW GO AHEAD WITH ITS PROPOSALS FOR 
A SOYBEAN CAP (SEE REFTEL). WHEN WE SOUGHT FURTHER 
CONFIRMATION OF THIS FROM LARDINOIS" CABINET, HOWEVER, WE 
WERE TOLD THAT, WHILE IT CANNOT BE EXCLUDED THAT A PROPOSAL 
FOR A SOYBEAN CAP WILL BE MADE SOON, A FINAL DECISION HAS NOT 
YET BEEN TAKEN. OUR SOURCE SAID THAT LARDINOIS COMMITTED 
HIMSELF LITERALLY TO MAKE PROPOSALS FOR A CAP FOR PROTEIN FEEDS. 
THUS, FOR EXAMPLE, HE COULD SUBMIT PROPOSALS FOR FODDER BEANS 
OR ALFALFA BUT DECIDE ON A PROPOSAL FOR A SOYBEAN CAP ONLY WHEN 
PRESSED (PRESUMABLY BY THE FRENCH) TO DO SO. 

5. WE HAVE ALSO CHECKED WITH THE WORKING-LEVEL COMMISSION 
SERVICES WHICH WOULD PREPARE THE ANNOUNCED PROPOSALS. THEY SAY 
THAT AS OF TODAY, SEPTEMBER 26, THEY HAVE NOT YET RECEIVED 
INSTRUCTIONS TO GO AHEAD WITH THE PREPARATION OF PROPOSALS FOR A 
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CAP FOR SOYBEANS OR OTHER PROTEINS. 

6. COMMENT: WE INTERPRET THE INFORMATION RECEIVED FROM 
LARDINOIS" CABINET - CONTRARY TO THE CONVERSATION REPORTED 
IN REFTEL - TO MEAN THAT LARDINOIS IS HESITATING BEFORE 
FINALLY DECIDING TO PROPOSE A CAP FOR SOYBEANS AND WILL COMMIT 
HIMSELF ONLY IF THE FRENCH PRESSURE PROVES TOO STRONG. IT 
SHOULD BE ALSO NOTED THAT TO MAKE A PROPOSAL ON A SOYBEAN CAP 
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REQUIRES THE ASSENT OF A MAJORITY OF THE COMMISSION. ON THE 
OTHER HAND, SENIOR COPA OFFICIALS TELL US THEY BELIEVE CHIRAC 
IS SO FIRMLY COMMITTED TO A SOYBEAN CAP THAT THE COMMISSION 
AND THE COUNCIL WILL HAVE NO CHOICE BUT TO PROCEED. 

GREENWALD 
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